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BUILD IT FROM THE GROUND UP

1 Nx MENT &
ﬂF}EMENT > e UNDERSTANDING HOW INVESTMENT
; b TOOLS WORKS

’ e SAVE 3 - 6 MONTHS WORTH OF INCOME

= A
DEBT MANAGEMENT > e CREDIT CARDS / LOANS

*PROTECTION > O Lneumes

‘ INCOME REPLACEMENT
SPEAK WITH A FINANCIAL ADVISOR TO LEARN MORE

e FINAL EXPENSES

G EDUCATION

. Each individual's financial situation is different. This content is provided for example only. A financial advisor can
Cd I g ad ry ou 'I' I N k help with individualized planning. Lalangi and Kai at financial.literacy.ca@gmail.com can provide community-friendly
Centre for Gender and Sexual Diversity financial consultation free of charge for people in need of such support.



INVESTMENT VEHICLE
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HOW TO GROW OUR INVESTMENT WITH TAX ADVANTAGES

« POSSIBLE TAX DEDUCTION + NO TAX DEDUCTION
- TAX ADVANTAGE GROWTH « TAX FREE GROWTH

« TAX DEDUCTION « NO TAX DEDUCTIONS
+ TAX DEFERRED GROWTH - TAX FREE GROWTH



MINIMUM VS. FIXED PAYM

INITIAL BALANCE: $3,000
INTEREST RATE: 18%

RULEOF 72:72 18 =
4 YEARS

MINIMUM PAYMENTS OF MAKE FIXED PAYMENTS

2.5% / MONTH ($75) OF $100 / MONTH RIEEERE NS POl

222 MONTHS (18.5 YEARS)
TIME SAVED

$3,099.92
MONEY SAVED

TIME TO PAY OFF BALANCE 263 MONTHS (22 YEARS) 41 MONTHS (3.5 YEARS)

TOTAL INTEREST PAID $4.115.41 $1,015.49




POWER OF COMPOUNDINC_;E lNI
RULEOF72 || .

72+ 4(%) =18 72+ 8(%)=9 72 +12(%) =6
MONEY DOUBLES EVERY 18 YEARS MONEY DOUBLES EVERY 9 YEARS MONEY DOUBLES EVERY 6 YEARS
AGE AMOUNT AGE AMOUNT AGE AMOUNT
30 $3,600 30 $3,600 30 $3,600
48 $7,200 39 $7,200 36 $7,200
66 $14,400 48 $14,400 42 $14,400
57 $28,800 48 $28,800
66 $57,600 54 $57,600
60 $115,200
66 $230,400

THE DIFFERENCE BETWEEN 4% VS. 12% IS $216,000



HOW DOES INFLATION;| EFE‘

OUR INVESTMENTS?.

AS INFLATION GOES UP, WE GET LESS FOR MORE MONEY
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HOW INFLATION HAS CHANGED THE PRICE OF A CUP OF COFFEE OVER TIME

1970 = $0.25 1980 = $0.45 1990 = $0.75 2000 = $1.00 2010 = $1.25 2020=%
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1970 - 2020 CANADIAN AVERAGE INFLATION RATE IS 3.9% (BANK OF CANADA)

DON'T LET INFLATION ERODE AWAY YOUR INVESTMENTS




DAVID BACH'S 7 PLACES YQUR»M

NEEDS TO GO AUTOMATICALL

—> ‘ (5%) RETIREMENT ACCOUNT
—> a CHECKING ACCOUNT —P> e REGULAR BILLS
O ° CREDIT CARD / DEBT L=+ renT/moRTeAGE

CAR LOAN
PHONE / INTERNET
UTILITIES

e DREAM ACCOUNT - INSURANCE

+ MEMBERSHIP

e (5%) EMERGENCY ACCOUNT

° CHARITY

PLAN AHEAD TO PREVENT GETTING INTO DEBT



BASIC CALCULATION FOR'

INSURANCE COVER":_'S

“LIFE" IS AN ACRONYM FOR LIABILITIES, INCOME,
FINANCIAL EXPENSES AND EDUCATION

THIS IS A STARTING POINT FOR YOUR INSURANCE NEEDS,
TO PROTECT YOURSELF AND LOVED ONES

LIABILITIES
INCOME REPLACEMENT
FINAL EXPENSES

EDUCATION

INSURANCE NEED

HOW MUCH PROTECTION DO YOU NEED?



DO YOU HAVE ADEQUATE PROTECTION?

MONITOR YOUR DEBT - IS IT INCREASING OR DECREASING?

HAVE YOU PUT ASIDE MONEY FOR A RAINY DAY?

CAN YOUR INVESTMENT ACHIEVE YOUR GOALS?

WHEN IS YOUR NEXT CHECK-UP WITH A FINANCIAL ADVISOR?

WEALTH IS LIKE HEALTH



WHAT IS WEALTH? * {

A

WEALTH MEASURES THE VALUE OF ALL THE e
ASPECTS OF WORTH OWNED BY A PERSON,

MONEY

COMMUNITY, COMPANY OR COUNTRY

TIME

RATE OF RETURN

INFLATION

TAXES

DEBT

WEALTH



